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AVT NATURAL PTE.LTD.
REPORT OF THE DIRECTORS

The directors present their report together with the audited financial statements of the company for
the financial year ended 15 December 2014. The financial year cover the period from 1 January
2014 1o 15 December 2414,

1. DIRECTORS
The directors of the company in office at the date of this report are:

Ajit Thomas
Gopalasamy s/o Vasudhevan
Methil Sreenivasan Achutha Kumar

2. ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE BENEFITS
BY MEANS OF ACQUISITION OF SHARES AND DEBENTURES

Neither at the end of the financial year nor at any time during the financial year did there
subsist any arrangement whose object was to enable the directors fo acquire benefits by
means of acquisition of shares or debentures in the company or any other body corporate.

3. DIRECTORS’ INTERESTS IN SHARES OR DEBENTURES

The directors who held office at the end of the financial year had no interests in the share
capital of the company and its related corporations as recorded in the Register of Directors’
Shareholdings required to be kept by the company under Section 164 of the Singapore
Companies Act, Chapter 50 {the “Act”), except as follows:

Mumber of ordinary shares

Name of directors Holdings in which
and companies in which direciors are deemed
interest are held Direct interest {0 have an interest
At beginning Atend At beginning At end
of vear of year of year of year
{Re 1 each) (Re 1 each) {Re 1 each} {Re 1 each)

Holding company
AVT Natural Products Limited

Ajit Thomas 764,420 1,522,840 62,000’ 124,000
30,456,800° 60,913,600

3,045,680° 5,001,360

22,270,650° 44 541,300°

Methil Sreenivasan
Achutha Kumar 160,000 261,748 - -

VoM Ajit Thomas is deemed fo be interest in the share held by his spouse in the share capital of AVT Natural
Producis Lid pursuant to Section 184 of the Acl.

 Mr Ajit Thomas is deemed to be interestsd in the shares held by Neelamalai Agro Industries Lid, The
Nefiiampathy Tea and Producs Co. Lid. and The Midland Rubber & Produce Co. Ltd. in the capital of AVT
Natural Products Lid by virtue of Section 7 of the Act.
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AVT NATURAL PTE. LTD.

REPORT OF THE DIRECTORS

DIRECTORS' RECEIPT AND ENTITLEMENT TO CONTRACTUAL BENEFITS
Since the beginning of the financia! year, no director has received or become entifled to
receive a benefit which is required to be disclosed under Section 201(8) of the Act, by reason

of a contract made by the company or a related corporation with the director or with & firm of
which he is @ member, or with a company in which he has substantial financial interest.

OPTIONS TO TAKE UP UNISSUED SHARES

During the financial year, no option to take up unissued shares of the company was granted.

OPTIONS EXERCISED

During the financial year, there were no shares of the company issved by virtue of the exercise
of an option to take up unissued shares,

UNISSUED SHARES UNDER OPTIONS

Atthe end of the financial year, there were no unissued shares of the company under aption.

INDEPENDENT AUDITORS

The independent auditors, Prudential Public Accounting Corporation, Public Accountants and
Chartered Accountants, have expressed their willingness to accept re-appointment,

On behalf of the Board

L

P e

Ajit Thomas : Methil Sreenivasan Achutha Kumar

Director

Director
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AVT NATURAL PTE. LTD.

STATEMENT BY DIRECTORS

We, heing two of the directors of the company, do hereby state that in our opinion: -
{a) the accompanying financial statements set out on pages 8 to 28 are drawn up so as to give a
true and fair view of the state of affairs of the company as at 15 December 2014, and of the

results, changes in equity and cash fiows of the company for the financial year then ended:

{b) at the date of this statement, there are reasonable grounds to belfeve that the company will be
able to pay its debts as and when they fall due; and

{c) no consolidated financial statements have been prepared as the company itself is wholly-
owned by another corporation which prepares consolidated financial statements,

On behalf of the Board

Ajit Thomas T Methil Sreenivasan Achutha Kumar
Birector Director

1 § DEC 20%
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
AVT NATURAL PTE. LTD.

Report on the financial statements

We have audited the accompanying financial statements of AVT NATURAL PTE. LTD. {"the
compzny”), which comprise the statement of financial position as at 15 December 2014, and
staterment of comprehensive income, statement of changes in equity and stalement of cash flows
and a summary of significant accounting policies and other explanatory information,

Management’s responsibility for financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Singapore Companies Act, Chapter 80 (the “Act’) and Singapore
Financial Reporting Siandards, and for devising and maintaining 2 system of internal accounting
controls sufficient o provide a reascnable assurance that assets are safeguarded against loss from
unauthorised use or disposition; and transactions are properly authorised and that they are recorded
as necessary to permit the preparation of true and fair statement of comprehensive income and
statement of financial position and fo maintain accountability of assets.

Independent auditors’ responsibility for financial statements

Cur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Singapore Siandards on Auditing. Those Standards require
that we comply with ethical requirements and plan and perform the audif to obtain reasonable
assurance about whether the financial statements are free from material missialement.

An audit involves performing procedures fo obtain audit evidence about amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. in making those risk assessments, the auditor considers internal conirol relevant o the entity’s
preparation of the financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by directors, as well
as evalualing the overall presentation of the financial statements.

We believe that the audit evidence we have oblained is sufficient and appropriate {0 provide a basis for
our audit opinion.

2

Emeil: office@prudenpractice.com Co. Reg. No. 200402853W  Incorporated in Singapore with limited liability

17 Phillip Street, #05-02 Grand Building, Singapore 048695, Tel: 6438 7777/ 6538 7777 Fax: 6533 3227



INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
AVT NATURAL PTE. LTD. - cont’d

Opinion

In our opinion, the financial statements are properly drawn up in accordance with the provisions of the
Act, and Singapore Financial Reporting Standards so as fo give a true and fair view of the state of
affairs of the company as al 15 December 2014 and of the results, changes in equity and cash fiows of
the company for the period from 1 January 2014 {o 15 December 2014,

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the company have
been properly kept in accordance with the provisions of the Act.

A cknd A

PRUDENTIAL PUBLIC ACCOUNTING CORPORATION
PUBLIC ACCOUNTANTS AND

CHARTERED ACCQUNTA

SINGAPORE % atlO(p
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AVT NATURAL PTE. LTD.

STATEMENT OF FINANCIAL POSITION AS AT 15 DECEMBER 2014

ASSETS

Non-current assets:
investment in subsidiary

Toial non-current asseis
Current assetls:
Investment in subsidiary
Trade receivable

Cash at bank

Total current assets

Total asseis

EQUITY AND LIABILITIES

Capital and reserve:

Share capital

{Accumulated losses)/Retained earnings
Total equity

Current liabilities:

Other payables

Income tax payable

Total current liabilities

Total equity and liabilities

The annexed notes form an integral part of these financial statements.

Note

(7
(8)
(9

(10)

(11)
(13)

2014 2013

Uss Us$
- 810,000
- 119,654
457,378 189,113
457,378 308,767
457,378 1,118,767
641,000 641,000
(194,818) 472675
446,182 1,113,676
11,196 5,002
11,198 5,092
457,378 1,418,767
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AVT NATURAL PTE. LTD.

STATEMENT OF COMPREHENSIVE INCOME

FOR THE PERIOD FROM 1 JANUARY 2014 TO 15 DECEMBER 2014

Note
Revenue (1 2'}
Other income
Administrative expenses
{Loss)/Profit before income tax
income {ax expense (13}
(Loss}Profit for the periodiyear {14}

Other comprehensive income

Total comprehensive (loss)/profit for the

period/year

The annexed notes form an integrat part of these financiat statements.

01 Jan 2014 01 Jan 2013
io io
15 Dec 2014 31 Dec 2013
LIS% Lss
- 306,180
{217,483) (8,507}
{217,493) 297,673
(217,493) 297673
(217,493} 297 673
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AVT NATURAL PTE. LTD.

STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD FROM 1 JANUARY 2014 TO 15 DECEMBER 2014

Balance as at 1 January 2013

Total comprehensive income for the year

Balance as at 31 December 2013
Dividend paid

Total comprehensive loss for the period

Balance as at 15 December 2014

Share Retained
Capital Earnings Total
uss uss uss

841,000 175,0@2 816,002
- 287,673 287673

841,000 472,675 1,113,675
- {450,000) {450,000)
- {217,483) (217,493)

641,000 (194,818) 445 182

The annexed notes form an infegral part of these financial statements.
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AVT NATURAL PTE. LTD.

STATEMENT OF CASH FLOWS

FOR THE PERIOD FROM 1 JANUARY 2014 TO 156 DECEMBER 2014

Cash flow from operaiing activities:
{Loss)/Profit before income {ax

Adjustment for:

Dividend

Loss on liguidation of investment in subsidiary
Operating loss before working capital changes
Trade receivables

Qther payables

Cash from/{used in} operating activities
Income fax paid

Net cash fromi{used in) operating activities
Investing acfivities:

Disposal of investment in subsidiary

Dividend paid

Dividend received

Net cash from investing activities

Net increase in cash at bank

Cash at bank as at beginning of year

Cash at bank as at end of year

The annexed notes forrm an integral part of these financial statements.

01 Jan 2014 01 Jan 2013
to to
Note 15 Dec 2014 31 Dec 2013
Us$ uss
{217,493) 297,673
- (306.,180)
203,900
{13,593) (8,507)
149,655 50,346
6,104 (160,125)
112,166 (118,286)
- (665}
112,166 {118,951)
606,099 -
{450,000} -
- 306,180
156,099 306,180
268,265 187,229
189,113 1,884
(9) 457,378 189,113
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AVT NATURAL PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS ~ 15 DECEMBER 2014

These notes form an integral part of and should be read in conjunction with the accompanying financial

statements.

1. GENERAL

AVT Natural Pte. Ltd. (the “company”) (Registration number: 200604170H) is a private limited
company incorporated in the Republic of Singapore with its registered office at;

17 Phillip Street #05-01
Grand Building
Singapore 048695

The principal activities of the company are general trading, import and export.

The principal activities of the subsidiary are stated in Note 7 to the financial statements,

The financial statements of the company for the year ended 15 December 2014 were
authorised for issue in accordance with the directors' resolution dated 15 December 2014,

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1.

22

Basis of Accounting

The financial statements are prepared in accordance with the historical cost
convention, except as disclosed in the accounting policies below, and are drawn up
and in accordance with the provisions of the Singapore Companies Act and Singapore
Financial Reporting Standards ("FRS") including related interpretations of FRS (“INT
FRS") premulgated by Accounting Standards Council ("ASCH,

The preparation of financial statements in conformity with FRS requires management
to exercise its judgement in the process of applying the company’s accounting policies.
It also requires the use of accounting estimates and assumption. The areas involving a
higher degree of judgment or complexity, or areas where assumptions and estimates
are significant to the financial statements are disclosed in Note 4.

Changes in Accounting Policies

a} Adoplion of new revised FRSs and INT FRSs

In the current financial year, the company has adopted all the new and revised
FRSs and INT FRSs issued by the ASC that are relevant to its operations and
effective for annual yesars beginning on or after 1 January 2014, The adoption of
these newfrevised FRSs and INT FRSs does not result in changes o the
company's accounting policies and has no material effect on the financial
statements.
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AVT NATURAL PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - conf'd

2.2 Changes in Accounting Policies — cont'd

b) Siandards issued but not vel issued

Al the date of authorisation of financial statements, the following FRSs that are
relevant to the company were issued but not effective are as follows:

Effective of
annual period

Reference Description beginning on or after
FRS 18 Amendments to FRS 19: Defined 1 July 2014
Benefit Plans: Employee
Contributions
FRG 18, Amendments to FRS 16 and FRS 38: 1 January 2016
FRE& 38 Clarification of Acceptable Methods of
Depreciation and Amortisation
FRS 115 Revenue from Contracts with 1 January 2017
Customers
FRS 109 Financial Instruments 1 January 2018

The directors expect that the adoption of the above standards will have no material
impact on the financial statements in the year of initial application .

¢} improvernents to FRSs issued in 2014

INT FRS and amendments issued in 2014 that are relevant o the company were
issuied but not effective are as follows:

Effective of
annual period
Reference  Description beginning on or afler

FRS 16 Revaluation method — proporiionate 1 July 2014
restatement of accumulated
depreciation

FRS 24 Key management personnel 1 July 2014

FRS 103 Scope exceptions for joint ventures 1 July 2014

FRS 113 Scope of paragraph 52 (portfolic 1 July 2014
exception)

FRS 105 Changes in methods of disposal 1 January 2016

FRS 107 Servicing contracts 1 January 2016
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AVT NATURAL PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - cont'd

2.2,

2.3

2.4

Chanaes in Accounting Policies — cont'd

¢

Improvemenis o FRSs issued in 2014 — cont'd

The improvement contains amendments to numerous accounting standards that
result in accounting changes for presentation, recognition or measurement
purposes and terminoclogy or editorial amendments.

The direclors expect that the adoption of the improvements to FRSs above will have
no material impact on the financial statements in the period of initial application.

Functional and Foreign Currency

a)

b)

Functional presentation currency

ftems included in the financial statements of the company are measured using the
currency of the primary economic environment in which the company operates
(“the functional currency”). The financial statements of the company are presented
in United States dollar, which is also the presentation currency of the company.

Foreign currency iransactions

Transactions in foreign currencies have been converted info United States dollar at
the rates of exchange ruling at the date of the transactions, Monetary assets and
liabilities in foreign currencies at the end of the reporting period have been converled
into United Slates doltars at the rates of exchange approximating to those ruling at
that date. Non-monetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates 2s at the dates of the initial
transactions. Non-monetary ifems measured at fair value in a foreign currency are
fransiated using the exchange rates at the daie when the fair value was determined.
Exchange differences arising on the settlement of monetary items or on transtating
monetary items at the end of the reporting period are recognised in profit or loss.

Investment in Subsidiary

Subsidiary is an entity confrolied by the company. Control exists when the company
has the power to govern the financial and operating policies of an entity so as to obtain
benefits from its activiies. In assessing control, polential voting righis that presently are
exercisable are taken into account.

Investment in the subsidiary company is recognised as cost less any impairment
losses,
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AVT NATURAL PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — cont'd

2.4,

2.4,

2.5.

invesiment in Subsidiary - cont'd

No consolidated financial statements have been prepared as the company itself is
wholly owned by another corporation which prepares consolidated financial
statermnents. Such financial statements are available for public use.

Hnpairment on Non-financial Assets

At the end of each reporting period, the company reviews the carrying amounts of non-
financial assets to determine whether there is any indication that those assets have
suffered an impairment loss. i any such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent of the impairment loss. Where it
is not possible to estimate the recoverable amount of an individual asset, the company
estimates the recoverable amount of the cash-generaling unit fo which the asset

belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset.

If the recoverable amount of an asset {(or cash-generating unit) is estimated to be less
than its carrying amotmnt, the carrying amount of the asset (cash-generating unit) is
reduced fo its recoverable amount. An impairment loss is recognised immediately in
the profit or loss, unless the relevant asset is carried at a revalued amount, in which
case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset
(cash-generating unit) is increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recognised for the asset
(cash-generating unif) in prior years. A reversal of an impairment loss is recognised
immediately in profit or oss.

Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivables and
represents amounts receivables for goods and services provided in the normal course
of business, net of discounts and sales related taxes.

Revenue from sale of goods is recognised when significant risks and rewards of
ownership are transferred to the buyer and the amount of revenue and the costs of the
transactions can be measured reliably.
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AVT NATURAL PTE. LTD.

NOTES TO THE FINANCIAL STATEMERNTS - CONTINUED

2,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - cont'd

2.6.

income Taxes

Income tax expense represents the sum of the tax currently payable and deferred iax.

a)

b)

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit
differs from prefit as reported in the statement of comprehensive income because
it excludes ilems of income or expense that are taxable or deductible in other
years and it further excludes Hems that are not taxable or tax deduciible. The
company’s liability for current tax is calculated using iax rates that have been
enacted,

Deferred {ax

Deferred tax is provided, using the balance sheet fiability method on ali temporary
differences at the end of the reporting period between the tax bases of assets and
ligbilities and their carrying amounts for financial reporting purpose.

Deferred tax liabilities are recognised for all temporary differences except where
the deferred tax liabilily arises from initial recognition of an asset or liability in a
transaction that is not a business combination and, at that time of the fransaciion,
affects neither accounting profit or loss nor taxable profit or joss.

Deferred tax assets are recognised for all deductible temporary differences carry
forward of unused tax assels and unused tax losses to the exient that it Is
probable that taxable profit will be available against which the deductible
temporary differences, carnry-forward on unused tax asseis and unused tax losses
can be utilised except where the deferred tax asset relating to the deductible
temporary differences arise from the initial recognition of an asset or liabilily in a
transaction and at the lime of transaction affects neither the accounting profit or
loss nor taxable profit or loss.

The carrying amount of a deferred tax asset is reviewed at the end of each
reporting period and reduced to the extent that it is no longer probabie that
sufficient taxable profit will be available to allow all or part of the deferred tax asset
o be utilised. Unrecognised deferred income tax assets are reassessed at the end
of each reporting period and are recognised to the extent that it has become
probable that future taxable profit will allow the deferred tax asset to be recovered,

Deferred tax assets and liabifities are measured at the tax rates that are expected
to apply to the year when the asset is realised or the liability is setiled, based on
tax rates (and tax laws) that have been enacted or substantively enacted at the
end of the reporting period.
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AVT NATURAL PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - cont'd

2.8

2.7.

Income Taxes — cont'd

b} Deferred tax — conf'd

Deferred tax assets and deferred tax labilities are offset if a legally enforceable
right exists fo set off current tax assets against current tax liabilities and the
deferred taxes relate to the same taxable entity and the same taxation authority.

Related Partly

A related party is a person or an entity related to the company and is further defined as
follows:

{a) A person or a close member of that person's family is related to the company if
that person:

(i) has control or joint control over the reporting entity;

iy has significant influence over the reporting enfity, or

(iii) is @ member of the key management personnel of the company or of a parent
of the company.

(b) An entity is refated io 2 company if:

() the entity and the company are members of the same group i.e each parent,
subsidiary and fellow subsidiary;

(i) one entity is an associate or joint venture of the other entity or an associate or
joint venture of a member of a group of which the other entity is a member;

(iii) both entities are joint ventures of the same third party;

(iv) one entity is a joint venture of a third entity and the other entity is an associate
of the third entity;

(v} the entity is a post-employment benefit plan for the benefit of employees of
either the company or an entity related to the company. If the company is
itself such a plan, the sponsoring employers are also related to the company;

{vi) the entity is controlled or jointly controlled by a person identified in (a), or

(vii) A person identified in (a) has significant influence over the company or is a
member of the key management personnel of the company or of a parent of
the company.

Close members of the family of a person are those family members who may be
expected to influence, or be influenced by, that person in their dealings with the entity
and include:

(&) that person’s children and spouse or domestic partner,
{b) children of that person's spouse or domestic partner; and
(c) dependants of that person or that person's spouse or domestic partner.
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AVT NATURAL PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - cont'd

2.7.

2.8.

2.9

Related Party — cont'd

Key management personne! are those persons having authority and responsibility for
planning, directing and controlling the activities of the entity, directly or indirectly,
including any director of the company.

Related parly transactions and ouistanding balances disclosed in the financial
statement are in accordance with the above definition as per FR524.

Provisions

Provisions are recognised when the company has present obligations (legal or
constructive) as a result of a past event, it is probable that the company will be required
to settie the obligation, and a reliable estimate can be made of the amount of the

oblgation.

The amount recognised as a provision is the best estimate of the consideration
required to settle the present obligation at the end of the reporting period, taking into
aceount the risks and uncertainties surrounding the obligation. Where a provision is
measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows.

When some or all of the economic benefits required to settie a provision are expected
to be recovered from a third parly, the receivable is recognised as an asset if it is
virtually certain that reimbursement will be received and the amount of the receivabie

can be measured reliably.

Contingent Liabilities and Contingent Assels

A contingent liability is a possible obligation that arises from past evenis and whose
existence will only be confirmed by the occurrence of non-occwTence of one or more
uncertain future events not wholly within the control of the company. It can also be a
present obligation arising from past events that is not recognised because it is not
probable that outflow of economic resources will be required or the amount of
obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in the notes to the financial
staternents. When a change in the probability of an outflow occur so that the outflow is
probable, it will then be recognised as a provision.

A confingent asset is a possible asset that arises from past events and whose
existence will be confirmed by the occurrence or non-occurrence of one or more
unceriain events not wholly within the control of the company.

Contingent assets are not recognised but are disclosed in the notes to the financial
statemenis when an inflow of economic benefits is probable. When inflow is viriually
certain, an asset is recoghnised.
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AVT NATURAL PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - cont'd

2.10.

Evenis after the Reporiing Petied

Events after the reporting period that provide additional information about the
company's position at the end of reporting period or those that indicate the geoing
concern assumption is not appropriate are adjusting events and are reflecled in the
financial statements. Events after the reporting period that are not adjusting events are
disclosed in the notes to the financial statements when material.

FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are recognised on the company statement of financial
position when the company becomes a party to the contractual provisions of the instrument.

3.1

3.2

Effective interest method

The effective interest methad is a method of calculating the amortised cost of a
financial instrument and of allocating interest income or expensa over the relevant
period. The effective interest rate is the rate that exactly discounts estimated future
cash receipts or payments through the expected life of the financiat instrument, or
where appropriate, a shorter period.

Financial Assets

Financial assets within the scope of FRS 38 are recognised on the statement of
financial position when, and only when the company becomes a parly to the
contractual provisions of the financial instruments. The classification of financial assets
depends on the purpose of which the assets were acquired. Management determines
the classification of is financial assets at initial recognition and re-evaluates this
designation at the end of the reporting period.

a) Loan and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable paymenis that are not quoted in an active market. Trade and other
receivables and cash and bank balances are classified loans and receivables
within the statements of financial position.
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AVT NATURAL PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

3,

FINANCIAL INSTRUMENTS - cont'd

3.2,

Financial Assets — cont’d

a} Loan and receivables — cont'd

i) Trade receivables

Trade receivables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method, less allowance
for impairment. An atiowance for impairment of trade receivables is established
when there is objective evidence that the company will not be able o collect ail
amounts due according to the original terms of the receivables. The amount of
the allowance is the difference between the asset's carrying amount and the
present value of estimated future cash flows, discounted at the original
effective interest rate. The amount of the allowance is recognised in profit or
loss.

ii) Cashatbank

Cash at bank comprises the total amount of money held at the bank by the
company.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at the end of each
reporting period. Financial assets are impaired where there is an obiective
evidence that, as a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash flows of the investment
have been impacted. For financial assets carried at amortised cost, the amount of
the impairment is the difference between the asset’s carrying amount and the
present value of estimated future cash flows, discounted at the original effective
interest rate.

The carrying amount of the financial asset is reduced by the impairment loss
directly for alt financial assets with the exception of trade receivables where the
carrying amount is reduced through the use of an allowance account. When a
trade receivable is uncollectible, it is writien off against the allowance account.
Subsequent recoveries of amounts previously written off are credited to profit or
loss. Changes in the carrying amount of the aliowance account are recognised in
profit or loss.

If in a subsequent year, the amount of the impairment loss decreases and the
decrease can be related objectively fo an event occurring after the impairment loss
was recognised, the previously recognised impairment loss is reversed through
profit or loss to the extent the carrying amount of the financial asset at the date the
impairment is reversed does not exceed what the amortised cost would have been
had the impairment loss not been recognised.
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AVT NATURAL PTE. LTD.
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3. FINANCIAL INSTRUMENTS — cont’'d

3.2.

3.3.

Financiai Assets — cont'd

¢} Derecognition of financial assels

‘A financial asset is derecognised where the contractual rights to receive cash
flows from the asset have expired.

Fquity and Financial liabilities

Equity instruments issued by the company and financial liabilities are classified
according to the substance of the contractual arrangements entered into and the
definitions of an equity instrument and a financial liability. Financial liabilities are
recognised on the statement of financial position when and only when, the company
becomes a party to the contractual provisions of the financial insiruments.

a) Equity instruments

An equity instrument is any coniract that evidences a residual interest in the assels
of the company after deducting all of its liabilities, Equity instruments issued by the
company are recorded at the proceeds received, net of direct issue costs.

b) Financial liabilities

Trade and other payables are initially measured at fair value, and are subsequently
measured at amortised cost, using the effective interest rate method.

c) Derecognition of financial Eabilities

A financial liability is derecognised when the obligation under the liabiity is
discharged or cancelled or expired. Gains or loses are recognised in profit or loss
when the liabilities are derecognised as well as through the amortisation process.

4. CRITICAL ACCOUNTING JUDGEMENTS, ASSUMPTIONS AND KEY SOURCES OF
ESTIMATION UNCERTAINTIES

4.1,

Critical iudgement in applving the company’s agcounting policies

In the application of the company's accounting policies, which are described in Note 2
to the financial statements, management is required to make judgements, estimates
and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered 1o be relevant.
Actuat results may differ from these estimates.
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NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

4, CRITICAL ACCOUNTING JUDGEMENTS, ASSUMPTIONS AND KEY BOURCES OF
ESTIMATION UNCERTAINTIES

4.1,

4.2

Critical ijudaement in applving the company's accounting policies — cont'd

The estimates and underlying assumpiions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the estimates
is revised if the revision affects only that period or in the period of the revision and
future periods if the revision affects both current and future perieds.

a) Determination of functional currency

The company measures foreign currency transactions in the respective functionat
currency of the company. In determining the functional currency of the company,
judgement is required to determine the currency that mainly influences sales
prices for goods and services and of the country whose competitive forces and
reguiations mainly determines the sales prices of its goods and services. The
functional currency of the company is determined based on management's
assessment of the economic environment in which the company operate and the
company's process of determining sales prices.

by  Income {axes

Significant judgement is required In determining the deductibllily of certain
expenses during the estimation of the income taxes payable. There are many
fransactions and calcuations for which the ultimate tax determination is uncertain
during the ordinary course of business. The company recognises liabilities for
anticipated tax issues based on estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is different from the amounts that
were initially recorded, such differences will impact the income {ax and deferred
income fax fiabilities in the year in which such determination is made.

Key sources of estimation uncertainty

The key assumptions concerning the future, and cther key sources of estimation
uncertainty at the end of each reporting period, that have a significant risk of causing a
material adjustment fo the carrying amounts of assets and liabiliies within the next
financial period, are discussed below;

a} Impairment of investment in subsidiary

The company follows the guidance of FRE 38 in determining the recoverability of
its investments in subsidiary. This requires assessment as to whether the carrying
values of its invesiment can be supporied by the net present values of future cash
flows derived from such investment using cash flow projecticns which have been
discounted at an appropriate rate. This determination requires significant
judgement. The company determines forecasts of future cash flows based on its
estimates of future revenues and operating expense using historical and industry
trends, general market conditions, forecasts and other available information. The
carying amounts of company's investment in the subsidiary as at the end of the
reporting period are disclosed in Nole 7 to the financial statements,




-9 -

AVT NATURAL PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

5. FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT
POLICIES AND OBJECTIVES

5.1, Cateqories of Financial Assets and Liabilities

The categories of financial assets and financial liabilities included in the statement of
financial position and the headings in which they are included are as follows:

16 Dec 2014 31 Pec 2013

Uss Uss
Financial asseis
Trade receivable - 119,654
Cash at bank 457,378 189,113
457,378 308,767
Financial liabilities
Other payables 11,198 5,092

52, Financial Risks Management Policies and Objectives

The company's overali risk management policy seeks to minimise potential adverse
effects on the financial performance of the company. The company, however, does not
have any written risk managementi policies and guidelines. The directors monitor the
following risk management of the company and believe that the financial risks
associated with these financial instrurnents are minimal as foliows:

a) Credi rigk

Credit risk refers to risk that a counterparly will defauit on its obligations to repay
amounts owing to the company resulting in a joss to the company. The carrying
amount of cash at bank and other receivables represents the company's
maximum exposure to credit risk in relation to financial assets.

As the company does not hold any collateral, the maximum exposure to credit
risk for each class of financial instruments is the carrying amount of that class of
financial instruments presented on the statement of financial position.

Financial assets that are neither past due not impaired

Bank balances that are neither past due not impaired are mainly deposits with
banks with high credit ratings assigned by international credit-rating agencies.

Financial assets that are past due and/or impaired

There is no other class of financial assets that is past due and/or impaired
except for other receivables.
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5. FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT
POLICIES AND OBJECTIVES ~ cont’d

5.2. Financial Risks Management Policies and Objectives

b)

Interest rate risk

Interest rate risk arises from the poteniial change in interest rate that may have an
adverse effect on the company's results in the current reporting period and in
future periods.

The company has cash ai bank that are non-interest bearing and nc borrowing.
Therefore has no exposure to cash flow interest rate risk,

The company's exposure to interest rate on financial assets and financial liabilities
are detailed in the liquidity management section of this note.

Interest rate sensitivity

The company's profit or loss and equily are not affected by the changes in
interest rates as the interest bearing instruments either carry fixed interest and
are measured at amortised cost or earry variable interest rate and are held for
short-term. Accordingly, management is of the view that the impact of any
interest rate fluctuation will not be material. No interest rate sensilivity analysis
has been prepared.

Foreign currency exchange rate risk

Foreign currency exchange rate risk arises from the change in foreign exchange
rates that may have an adverse effect on the company in the current reporting
period and in the future periods.

The company operates mainly in United States dollars and Singapore dollars,
Foreign currency risk is mitigated as it is managed as far as possible by natural
hedges of matching revenue and purchases in the same foreign currency. The
exposure is monitored on an ongoing basis and the company endeavors to keep
the net exposure at an acceptable level.

The company has no significant exposure in respect of financial assets and
liabiliies held in foreign exchange.

Liguidity risk

Liquidity risk refer to risk that the company will not have sufficient funds io pay its
debis as and when they fall due.
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3. FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT
POLICIES AND OBJECTIVES - cont’d

5.2.

5.3

Financigi Risks Managemen! Policies and QObiectives — cont'd

dj

€)

Liguidity risk — cont'd

Prudent liquidity risk management implies maintaining sufficient cash and bank
balances fo support their business activities on fimely basis. The company
maintains a balance between continuity of accounts receivable collectibility and
flexibility through the use of accounts payables.

The following table summarises the company’s remaining contractual maturity for
its non-derivative financial liabiliies at the end of reporting period based on
undiscounted cash flows of financial liabilites based on the earlier of the
contractual date or when the company is expected to pay.

Effective
interest Less than
15 December 2014 rate (%) 1 year Total
uss Uss
Financial liabilities
Other payabiles - 11,196 11,196
Effective
interest Less than
31 December 2013 rate {%) 1 year Total
Uss LISS
Financial liabilities
Other payables - 5,092 5,092

Fair value of financial assels and financia! liabilities

The carrying amounts of trade receivabies, cash at bank and trade and other
payables approximate their respective fair values due fo the relatively short-term
maturity of these financial instruments. The fair values of other classes of financial
assets and labiiities are disclosed in the respective notes to financial statements.

Capital Risk Managemeni Policies and Qbiectives

The company manages its capital to ensure that the company is able to continue as
a going concern and maintains an optimal capital struciure so as to maximise
shareholder value,

In order to maintain or adjust the capital siructure, the company may adjust the
dividend payment fo equity holders, issue new shares, return capital to the equity
holders, obtain new borrowings or redemption of borrowings.
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5.

8.

FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT
POLICIES AND OBJECTIVES — cont'd

5.3. Capital Risk Management Policies and Obiectives — cont'd

The company monitors capital using gearing ratio, which is net debt divided by total
capital. Net debt is calculated as trade and other payables less cash and cash
equivalents. Total capital is calcuiated as equity pius net debt. The company’s overal
strategy remains unchanged during the year,

15 Dec 2014 31 Dec 2013

Uss tSs
Other pavables 11,196 5,092
Less Cash at bank (457,378) (189,113)
Net debt (446,182) {184,021)
Total equity 446,182 1,113,675
Total capital - 929 654
Gearing ratio - 19%

The capital siructure of the company's mainly consists of equity and remains
unchanged during the period. The company reviews the capital struciure from time to
time and will continue to monitor economic conditions in which its operates and will
made adjusfments to its capital struciure where necessary.

The company is not subject to any externally imposed capital requirements.

HOLDING COMPANY AND RELATED PARTY TRANSACTIONS

The company is a wholly-owned subsidiary of AVT Natural Products Limited, a company
incorporated in Indiz, which is also the ultimate holding company. The ultimate holding
company is listed in the National Stock Exchange of India (NSE), Bombay Stock Exchange
{BSE} and Madras Stock Exchange (MSE).

Some of the company’s transactions and arrangements are with the subsidiary and the effect
of these on the basis determined between the parties are reflected in these financial
statements. The inter company balances are unsecured and repayable on demand unless
otherwise stated.

The following significant inter-company transactions took place during the financial year:

15 Dec 2014 31 Dec 2013
Uss uss

Dividend 450,000 -
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7. INVESTMENT IN SURSIDIARY
15 Dec 2014 31 Dec 2013
LSS Uss
Unquoted equity shares at cost as below:
Non-current asset e S,
Current asset
At beginning of year 810,000 -
Disposal {810,000) 810,000
Atend of year —r M@
Principal activities and Percentage
Name of subsidiary country of incorporation of equity held
2014 2013
Y %
Heilongiiang AVT Bio- Trading business Nil 100
Products Lid (China)
&) Impairment iest

As at the end of the reporting period, the company carried out a review on the recoverahie
amount of its invesiment in the subsidiary. The review revealed no impairment in value
required during the reporting period. The recoverable amount of the investrment in
subsidiary has been determined on the basis of its net assets values at the end of the
reporting period as in the opinion of its management of the company, the net assets vajye
of the subsidiary reasonably approximaies the fair values less cosis to sell.

Others

Heilongjiang AVT Bio-Producis Ltd is audited by Shuangyashan Xinshuang Certified
Public Accountants.

The carrying amount of investment in subsidiary approximates its fair value,

Investment in subsidiary has been reciassified to current asset as the management have
decided to liquidate the subsidiary due to market condition according fo the minutes of
meeting dated 28 August 2013. The lquidation process was completed on 24 February
2014,

One set of consolidated financial statements of the company and its subsidiary is not
prepared as the company itself is a wholly-owned subsidiary of another corporation, which
prepares consolidated financial statements available for public use. The registered office
of the ultimate holding company, AVT Natural Products Limited js 60, Rukmani
Lakshmipathy Salai, Egmore, Chennai, Tamil Nadu, india ~ 800008,
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8. TRADE RECEIVABLE
16 Dec 2014 34 Dec 2013
Uss Uss
Trade receivable
- third party o __ 119854

Trade receivables are non-interest bearing and they are normally settied on 30 to 80 (2013: 30
to 90Y days credit terms. All trade receivables are not past due.

Analysis of trade receivabies as at the end of the reporting period is as follows:

15 Dec 2014 31.Dec 2013
uss Uss
Not past due and not impaired - ~
Past due but not impaired - 119,854
A 119,654

The carrying amount of irade receivable approximstes its fair value.

9. CASH AT BANK
15 Dec 2014 31 Dec 2013
e us$
Cash at bank 457378 _ 189113

The carrying amount of cash at bank approximates its fair value.

10. SHARE CAPITAL
15Dec 2014 31 0ec 20913 15 Dec 2014 31 Dec 2013

Number of ordinary shares USs% uss

lssued and paid up 641,000 641,000 641,000 641,000

The fully paid ordinary shares which have no par value carry one vote per share and a right to
dividends as and when declared by the company.

11. OTHER PAYABLES
16 Dec 2014 31 Dec 2013

Uss Us$

Other payables - accrued expenses 11,196 5092
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11. QOTHER PAYABLES — cont'd

The carrying amounts other payables, which approximate their fair value are denominated in
the foliowing currencies:

15 Dec 2014 31 Dec 2013
uss Liss
United States doflar - T
Singapore doliar 11,196 5092
e 1136 2092

12, REVENUE

Revenue represents invoiced value of goods sold and delfivered excluding net of returns, trade
discounts and allowances.

13, INCOME TAX EXPENSE

a)  Major component of income tax expenses

The major components of income tax expenses are as follows:

15 Dec 2014 31 Dec 2013
uss uss
Current tax e T

b) Relationship between income tax expense and accounting profit

The income tax expense varied from the amount of income tax expense determined by
applying the Singapore Income Tax of 17% (2013: 17%) to profit before income tax as a

result of the following differences:

15 Dec 2014 31 Dec 2013
uss$ uss

(Loss)/Profit before income tax _(217,493) _ 297673
Tax expense/(benefit) at statutory tax rate 17% (38,973) 50,604
Tax effects of:

- non-deductible expense - 5

- non-iaxable Hems - {52,050}

- tax loss disregarded 36,873 ) 1,441

Tax expense for the year T e e
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13.

14.

15.

16,

17.

INCOME TAX EXPENSE —cont'd

c) Income tax pavable

The movement in income tax payable is as follows:

15 Dec 2014 31 Dec 2013
Uss uss -
At beginning of year - 665
Income tax expense - -
Income tax paid - (685)
Atend of year - -

= e i A

{LOSS)PROFIT FOR THE YEAR

(Loss)/Profit for the year has been arrived at after charging:

01 Jan 2014 01 Jan 2013
to to
18 Dec 2014 31 Dec 20143
US$ Us$
Foreign currency exchange adiustment loss - 75

T ———————

DIVIDENDS

The directors have proposed a tax-exempt one-tier final dividend of US$0.702028 per ordinary
share on the paid up share capital of the company amounting fo LUS$450,G00 o all
shareholders on the Register of Members in respect of the financial vear ended 31 December
2013, These financial statements do not reflect this dividend, which will be accounted for in

shareholders' equity as an appropriation of retained earnings in the financiat year ended 31
December 2014,

COMPARATIVE FIGURES

The financial statements for 31 December 2013 cover the twelve months ended 31 December
2013. The financial statement for 156 December 2014 covered the financial period since the
financial perfod from 1 Jenuary 2014 to 15 December 2014,

EVENT AFTER REPORTING PERIOD

Subsequent to the end of the reporting period, the company went inte Members' Voluntary
Liquidation.
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DETAILED STATEMENT OF PROFIT OR LOSS

FOR THE PERIOD FROM 1 JANUARY 2014 TO 18 DECEMBER 2014

01 Jan 2014 o1 Jan 2013
o to
15 Dec 2014 31 Dec 2013
Uss Uss
Sales - i - -
Add: Other income — dividend L - 308,180
- 306,180
Less: Operaling expenses -
Administrative expenses
Auditors’ remuneration 2,500 4,000
Bank charges 589 342
Foreign currency exchange adjustment loss - 75
Liguidation fee 6,924 -
Loss on liquidation of investment in subsidiary 203,900 -
Penalty - 32
Printing & stationery - 192
Postage - 342
Professional fee 3,080
Secretarial fee and charges - 2,624
Tax fee 560 900
(217,493} {8,607
{Loss)}Profit before income tax _ (217,493) 297673

This schedule does not form part of the statutory audited financial siatements.



